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In this course, students learn to competently deal with the theory of international trade,
to critically assess both classical and more recent approaches, to confront theoretical
hypotheses with the empirical evidence, and to apply their insights and findings in
discussions about economic policy issues. The course covers central methods and
concepts in the field of international trade, such as the determinants of trade patterns,
the effects of trade on welfare and the income distribution, as well as the role of
imperfect competition and firms in international trade.

Organization

Teaching modalities in times of Covid19:

The International Trade-course (lecture and tutorial) will take place on
campus during the winter semester 2021/22. Due to the ongoing Corona
pandemic, caution is still advised. In particular, the regulations for on-
campus teaching set by JGU Mainz apply (e.g. the “3G-rule”, the collection
of contact details and the mandatory use of face masks in the classroom).
Further information can be found here: https:/www.studying.uni-
mainz.de/corona-students/.

Lectures take place on Thursday, 8.15 am to 9.45 am in Room 00 151 P3.

There are three tutorial groups. Students can choose which tutorial they want
to attend.
e Tutorial A (taught by Albi Lika) takes place on Monday, 8.15 am to 9.45
am in Room 00 251 HS V.



e Tutorial B (taught by Dr. Miriam Kohl) takes place on Tuesday, 2.15 pm
to 3.45 pm in Room 00 241 HS IV.

e Tutorial C (taught by Albi Lika) takes place on Monday, 12.15 pm to
1.45 pm in Room 01 511 Seminarraum.

- Some of the tutorial slots in the first weeks of the semester will be used for
lectures. A detailed schedule will be uploaded into our course on the
LMS/Moodle platform shortly before the start of the semester.

- Note that the first lecture will take place on Tuesday, October 26 2021 at 2.15
pm.

- The lecture and tutorial presentations (in pdf format) can be downloaded
from the LMS/Moodle platform at JGU Mainz (https:/Ims.uni-
mainz.de/moodle). Those students who have registered for the course in
JOGUStINe will automatically be assigned to the International Trade-course on
the LMS/Moodle platform.

- In addition to classroom lectures and tutorials, students will have access to
lecture and tutorial videos recorded during the winter semester 2020/21,
which cover roughly the same material. The respective link will be
communicated via our course on the LMS/Moodle platform.

- All changes and news will be disseminated by email via LMS/Moodle. Make
sure you regularly check your JGU students email-address.

Audience:

The course is part of the core module International Economics I, which is mandatory
for students attending the M. Sc. in International Economics and Public Policy. It
is also open to foreign students (e.g. in the context of the Erasmus program). Note,
however, that the course has to be attended in combination with the course
Development and Growth.

How to proceed:

- Register for the course in JOGUStINe, which is a prerequisite to be assigned to
the International Trade-course on the LMS/Moodle platform.

- Make sure you regularly check your JGU students email-address to which
relevant information will be sent.

Contact: Prof. Dr. Philipp Harms / Dr. Miriam Kohl / Albi Lika, LsHarms@uni-mainz.de




Program
(Preliminary. This version: October 2, 2021)

1. Introduction

Literature: Hanson (2012); Helpman (2011), chapter 1.

2. Some Basic Analytical Concepts

2.1.Motivation

2.2.The Production Function

2.3.Cost Minimization, Profit Maximization, and Supply
2.4 Utility Maximization and Demand

2.5.Equilibrium

2.6.Outlook

Literature: Varian (1992), chapters 1-9, 13, 17, 26, 27.

3. Technology and Trade: The Ricardian Model

3.1.Motivation

3.2.The Ricardian Model with Two Goods

3.3.A Ricardian Model with Multiple Goods

3.4.Diagnosing Comparative Advantage

3.5.Summary and Outlook
Literature: Feenstra (2016 or 2004), chapter 1; Dornbusch et al. (1977), Eaton
and Kortum (2012); Helpman (2011), chapter 2, OECD (2013).

4. Factor Endowments and Trade: The Heckscher-Ohlin-Samuelson Model

4.1.Motivation

4.2.The 2x2x2 HOS Model

4.3.Empirical Evidence: The Factor Content of Trade



4.4 Extending the HOS Model

4.5.Labor Market Effects of Trade: Empirical Evidence

4.6.Summary and Outlook
Literature: Feenstra (2016 or 2004), chapters 1 — 3; Helpman (2011), chapters 2
and 3; Syme (2013), Autor et al. (2016).

5. Imperfect Competition and International Trade

5.1.Motivation

5.2.Demand and Supply under Monopolisitic Competition

5.3.Determinants and Effects of International Trade

5.4.Motivating and Estimating the Gravity Equation

5.5.Heterogeneous Firms in International Trade

5.6.Summary and Outlook
Literature: Feenstra (2016 or 2004), chapter 5; Helpman (2011), chapters 4 and

5; Melitz and Trefler (2012).
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