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In this course, students learn to competently deal with the theory of international trade,
to critically assess both classical and more recent approaches, to confront theoretical
hypotheses with the empirical evidence, and to apply their insights and findings in
discussions about economic policy issues. The course covers central methods and
concepts in the field of international trade, such as the determinants of trade patterns,
the effects of trade on welfare and the income distribution, as well as the role of
imperfect competition and firms in international trade.

Organization

Times and Places:
Lecture: Thursday, 2.15 pm to 3.45 pm, Room RW1 (Prof. Dr. Philipp Harms)
Tutorial: Thursday, 12.15 pm to 1.45 pm, Room RW 1 (Dr. Miriam Kohl)

The course starts on November 5, 2020. Note that there will be a concentration of
lectures at the start of the semester, and that some of the tutorial slots will be used for
lectures. Please consider the preliminary schedule which can be found at the end of
this document.

Lecture Materials:

All presentations used in the course and the tutorial as well as administrative
information (e.g. the schedule) will be made available via ILIAS (http://ilias.uni-
mainz.de). The respective password will be sent out to those students who have
registered for the course in JOGUStINe. Please make sure you check your students
email address at JGU Mainz.




Recordings:
Lectures and tutorials will be recorded, and the resulting videos will be made available

to students, albeit with some delay (expect two to three days) on the JGU Panopto
platform. The respective link will be communicated to students via ILIAS. Videos will
be available until the end of the winter semester 2020/21 (March 31, 2021).

Rules:

Due to the Corona epidemic, classroom teaching at JGU Mainz has to follow strict
rules during the winter semester 2020/21. We managed to book a room (RW1) that is
large enough to guarantee that students attending the International Trade lecture and
tutorial will be able to stay sufficiently distant from each other. However, both faculty
and students will have to follow strict rules. We will communicate these rules in due
course.

In case of an infection among course participants, or if official regulations require it, we
will have to move online. In this case, lectures and tutorials will be made available as
videos via the JGU Panopto platform. The respective link will be communicated to
students via ILIAS.

Information on all matters concerning the course will be distributed to your
students email address at JGU Mainz via ILIAS, so make sure you regularly check
your students email address.

Audience:

The course is part of the core module International Economics I, which is mandatory
for students attending the M. Sc. in International Economics and Public Policy. It
is also open to foreign students (e.g. in the context of the Erasmus program). Note,
however, that the course has to be attended in combination with the lecture
Development and Growth.

Contact:
Prof. Dr. Philipp Harms / Dr. Miriam Kohl, LsHarms@uni-mainz.de




Program:
(Preliminary. This version: October 15, 2020)

1. Introduction

Literature: Hanson (2012); Helpman (2011), chapter 1.

2. Some Basic Analytical Concepts

2.1.Motivation

2.2.The Production Function

2.3.Cost Minimization, Profit Maximization, and Supply
2.4 Utility Maximization and Demand

2.5.Equilibrium

2.6.0utlook

Literature: Varian (1992), chapters 1-9, 13, 17, 26, 27.

3. Technology and Trade: The Ricardian Model

3.1.Motivation

3.2.The Ricardian Model with Two Goods

3.3.A Ricardian Model with Multiple Goods

3.4.Diagnosing Comparative Advantage

3.5.Summary and Outlook
Literature: Feenstra (2016 or 2004), chapter 1; Dornbusch et al. (1977), Eaton
and Kortum (2012); Helpman (2011), chapter 2, OECD (2013).

4. Factor Endowments and Trade: The Heckscher-Ohlin-Samuelson Model

4.1.Motivation

4.2.The 2x2x2 HOS Model

4.3.Empirical Evidence: The Factor Content of Trade



4.4.Extending the HOS Model
4.5.Labor Market Effects of Trade: Empirical Evidence
4.6.Summary and Outlook
Literature: Feenstra (2016 or 2004), chapters 1 — 3; Helpman (2011), chapters 2
and 3; Syme (2013), Autor et al. (2016).
5. Imperfect Competition and International Trade
5.1.Motivation
5.2.Demand and Supply under Monopolisitic Competition
5.3.Determinants and Effects of International Trade
5.4 .Motivating and Estimating the Gravity Equation
5.5.Heterogeneous Firms in International Trade
Summary and Outlook

Literature: Feenstra (2016 or 2004), chapter 5; Helpman (2011), chapters 4 and 5;
Melitz and Trefler (2012).
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Schedule

(Preliminary, possibly subject to changes. This version: October 15, 2020)
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