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Course information 

 

Course Contents and Objectives: 
 
For a long time, macroeconomic theory and the theory of interna-
tional trade have been leading separate lives, with the former field 
elaborating dynamic models of business cycle fluctuations and 
growth and the latter focusing on a sophisticated goods structure 
and the implications of alternative market structures. Quite recently, 
however, the two areas have started to converge. This allows to 
confront a whole set of interesting questions: through which chan-
nels does international trade affect growth and macroeconomic vo-
latility? How do trade and international capital flows interact? What 
are the growth and business cycle effects of the recent trend to-
wards international production networks? The goal of this course is 
to introduce students to some classic and some more recent contri-
butions in this field, and to discuss how further research might ad-
vance our understanding of international goods and asset markets. 
 
Course Structure and Selected Literature 
 
The topics covered as well as a selective list of references are giv-
en below: 
 

1. International Trade and Economic Growth 
 

o Acemoglu (2009), Chapters 18, 19 
o Feenstra (2004), Chapter 10 
o Eaton and Khortum (2001) 
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2. International Trade and International Capital Flows 
 

o Antras and Caballero (2009) 
 

3. International Trade and Business Cycles 
 

o Baxter (1992) 
o Baxter and Kouparitsas (2003) 
o Ghironi and  Melitz  (2007) 
o Ghironi and Melitz: (2005) 

 
4. The Macroeconomic Implications of International Production 

 
o Burstein et al. (2008) 
o Bergin et al. (2008) 
o Rodriguez-Clare (2010) 

 
 
Note that this list may be subject to changes. A definite syllabus will be handed out at 
the  beginning of the course. 
 

Grading: 

Grades will be based on the following contributions: 

1. Students’ presentations of selected problems/proofs (depending on class size:  
individually or as a group).  
 

2. A 10-15 page term paper giving a more comprehensive overview of the litera-
ture on a specific topic covered in this course, outlining contributions and short-
comings as well as possible directions for future research. 

The course may be assigned to the fields Development and International Economics 
and Macroeconomics. 

 
Times and places: 
 
First lecture:  Tuesday, May 31, 2011; 10.15 - 1.15 p.m. 

Last lecture:  Tuesday, July 12, 2011; 10.15 – 1.15 p.m. 

Room: To be announced. 
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